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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
Ronald McDonald House Charities of Greater Charlotte, Inc.
Charlotte, North Carolina

Opinion

We have audited the accompanying financial statements of Ronald McDonald House Charities of Greater Charlotte,
Inc. (the "Organization" - a nonprofit organization), which comprise the statement of financial position as of
December 31, 2025, and the related statements of activities, functional expenses and cash flows for the year then
ended, and the related notes to financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Ronald McDonald House Charities of Greater Charlotte, Inc. as of December 31, 2025, and the changes
in its net assets and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis of Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of Ronald McDonald House Charities
of Greater Charlotte, Inc. and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Ronald McDonald House Charities of Greater
Charlotte, Inc.'s ability to continue as a going concern within one year after the date that the financial statements are
available to be issued.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Misstatements, including omissions, are considered material if there is a substantial likelihood that, individually or
in the aggregate, they would influence the judgment made by a reasonable user based on the financial statements.
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Ronald McDonald House Charities of Greater Charlotte, Inc.
Charlotte, North Carolina

In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purposes of expressing an opinion on the effectiveness of
Ronald McDonald House Charities of Greater Charlotte, Inc.'s internal control. Accordingly, no such
opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.
Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Ronald McDonald House Charities of Greater Charlotte, Inc.'s ability to continue as
a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control related matters that we
identified during the audit.

Report on Summarized Comparative Information

We have previously audited the Organization’s 2024 financial statements, and we expressed an unmodified audit
opinion on those audited financial statements in our report dated May 14, 2025. In our opinion, the summarized
comparative information presented herein as of and for the year ended December 31, 2024, is consistent, in all
material respects, with the audited financial statements from which it has been derived.

Zond D (ﬁ@, A

June 2, 2026
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Ronald McDonald House Charities of Greater Charlotte, Inc.
Statement of Financial Position

December 31, 2025, With Prior Year Comparative Totals

2025 2024
ASSETS
Current Assets:
Cash and cash equivalents $ 4,155,879 $ 3,309,054
Pledges receivable, net 304,798 186,607
Contributions receivable for use of land 33,999 33,999
Reimbursement receivable 203,826 359,700
Prepaid expenses and other assets 63,748 130,843
Total Current Assets 4,762,250 4,020,203
Noncurrent Assets:
Restricted cash, endowment 295,527 464,747
Board designated cash, maintenance reserve 1,212,088 207,922
Pledges receivable, net 195,489 -
Contributions receivable for use of land and
services 1,121,967 1,155,966
Investments, board designated endowment 200,767 179,571
Investments, board designated maintenance reserve 608,012 1,558,389
Investments, endowment 1,401,882 1,067,797
Property and equipment, net of accumulated
depreciation of $3,171,387 7,035,382 7,613,479
Total Noncurrent Assets 12,071,114 12,247,871
TOTAL ASSETS S 16,833,364 S8 16,268,074
LIABILITIES AND NET ASSETS
Current Liabilities:
Accounts payable $ 95,662 $ 57,659
Accrued expenses 180,313 148,621
Loan payable - 1,632,389
Total Current Liabilities 275,975 1,838,669
Total Liabilities 275,975 1,838,669
Net Assets:
Without donor restrictions:
Undesignated 7,997,576 7,163,312
Operating reserve 3,375,571 2,522,702
Maintenance reserve 1,820,100 1,766,311
Board designated endowment 200,767 179,571
Total Net Assets Without Donor Restrictions 13,394,014 11,631,896
With donor restrictions 3,163,375 2,797,509
Total Net Assets 16,557,389 14,429,405
TOTAL LIABILITIES AND NET ASSETS $ 16,833,364 8 16,268,074

See accompanying notes to financial statements. Page 3



Ronald McDonald House Charities of Greater Charlotte, Inc.

Statement of Activities

Year Ended December 31, 2025, With Prior Year Comparative Totals

Without With
Donor Donor Totals
Restrictions Restrictions 2025 2024

SUPPORT AND REVENUE
Contributions 3,200,312 310,000 $ 3,510,312  $ 2,278,039
In-kind contributions 135,550 - 135,550 32,611
Special events revenue, net of direct

benefits to donors of $201,719 523,894 - 523,894 334,853
Medicaid reimbursement 848,783 - 848,783 649,176
Investment earnings 306,786 164,865 471,651 379,453
Loss on disposal of property and

equipment (271,000) - (271,000) -
Employee Retention Tax Credits 350,868 - 350,868 -
Net assets released from restrictions:

Satisfaction of purpose restrictions 75,000 (75,000) - -

Satisfaction of time restrictions 33,999 (33,999) - -
TOTAL SUPPORT AND REVENUE 5,204,192 365,866 5,570,058 3,674,132
EXPENSES
Program services 2,230,387 - 2,230,387 1,962,272
Management and general 447,940 - 447,940 246,765
Fundraising 763,747 - 763,747 491,659
TOTAL EXPENSES 3,442,074 - 3,442,074 2,700,696
CHANGE IN NET ASSETS 1,762,118 365,866 2,127,984 973,436
NET ASSETS, BEGINNING 11,631,896 2,797,509 14,429,405 13,455,969
NET ASSETS, ENDING $ 13,394,014 $§ 3,163,375 $§ 16,557,389 8 14,429,405
See accompanying notes to financial statements. Page 4



Ronald McDonald House Charities of Greater Charlotte, Inc.

Statement of Functional Expenses

Year Ended December 31, 2025, With Prior Year Comparative Totals

Program Management Totals

Services and General Fundraising 2025 2024
Salaries and benefits $ 1,305,758 $ 101,469 $§ 413,066 $ 1,820,293 § 1,496,458
Utilities 71,427 3,113 - 74,540 83,323
Repairs and maintenance 225,957 1,701 1,764 229,422 172,069
Office supplies 200,930 30,040 50,134 281,104 257,262
Fundraising and development - - 401,299 401,299 280,703
Depreciation 247,405 2,929 9,147 259,481 212,768
Insurance 32,568 8,713 875 42,156 26,580
Interest - 102,563 - 102,563 26,534
Professional fees 47,067 146,057 11,037 204,161 28,204
Travel 1,274 2,360 1,608 5,242 2,352
Vehicles 14,953 - 78 15,031 20,713
Bad debt - - 8,925 8,925 -
Other 83,048 48,995 67,533 199,576 229,401
TOTAL EXPENSES 2,230,387 447,940 965,466 3,643,793 2,836,367
Less - Amounts deducted directly

against support - - (201,719) (201,719) (135,671)

NET EXPENSES $ 2230387 $ 447,940 8 763,747 8 3,442,074 § 2,700,696

See accompanying notes to financial statements.
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Ronald McDonald House Charities of Greater Charlotte, Inc.

Statement of Cash Flows

Year Ended December 31, 2025, With Prior Year Comparative Totals

2025 2024
OPERATING ACTIVITIES
Change in net assets $ 2127984 $ 973,436
Adjustments to reconcile change in net assets to
cash flows from operating activities:
Depreciation 259,481 212,768
Loss on disposal of property and equipment 271,000 -
Donated fixed assets (104,163) -
Net unrealized and realized gains on investments (149,838) (145,487)
Change in provision for uncollectible pledges receivable 15,925 -
(Increase) decrease in operating assets:
Pledges receivable (329,605) 22,402
Contributions receivable for use of land and services 33,999 33,999
Reimbursement receivable 155,874 (267,036)
Prepaid expenses and other assets 67,095 (36,537)
Increase in operating liabilities:
Accounts payable 38,003 11,990
Accrued expenses 31,692 36,564
Cash Flows From Operating Activities 2,417,447 842,099
INVESTING ACTIVITIES
Purchases of property and equipment (1,364,936) (1,904,264)
Cash proceeds from sale of property and equipment 1,516,715 -
Sales of investments 2,647,475 4,623
Purchases of investments (1,902,541) (1,438,524)
Cash Flows From Investing Activities 896,713 (3,338,165)
FINANCING ACTIVITIES
Proceeds from loan payable - 1,660,855
Payments on loan payable (1,632,389) (28,4606)
Cash Flows From Financing Activities (1,632,389) 1,632,389
CHANGE IN CASH AND CASH EQUIVALENTS 1,681,771 (863,677)
CASH AND CASH EQUIVALENTS, BEGINNING 3,981,723 4,845,400
CASH AND CASH EQUIVALENTS, ENDING $ 5663494 § 3,981,723

See accompanying notes to financial statements.
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Ronald McDonald House Charities of Greater Charlotte, Inc.

Notes to Financial Statements

December 31, 2025

NOTE A - ORGANIZATION AND NATURE OF OPERATIONS

Ronald McDonald House Charities of Greater Charlotte, Inc. (the Organization) is a North Carolina
nonprofit organization incorporated on March 27, 2006. The purpose of the Organization is to provide
a home for seriously ill children and their families while the children are receiving treatment at nearby
medical facilities, primarily Atrium Health’s Levine Children’s Hospital and Novant Health’s Hemby
Children’s Hospital. The Organization operates under a license agreement with McDonald’s
Corporation by which the right to use certain trade and service marks relating to Ronald McDonald
House is granted, subject to compliance with the terms of the agreement. The Organization’s primary
sources of funding are contributions from individuals and businesses, special events, Medicaid
reimbursements, and investment earnings.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The Organization uses the accrual basis of accounting; therefore, revenues are recognized when earned
and expenses are recognized when incurred. This basis of accounting conforms to U.S. generally
accepted accounting principles (US GAAP).

Basis of Presentation
Under US GAAP the Organization is required to report information regarding its financial position and
activities according to two classes of net assets:

Net assets without donor restrictions are those currently available for use in the day-to-day
operations of the Organization and those resources invested in property and equipment. Designated
net assets represent amounts designated by the Board of Directors (the Board) for purposes other
than operations.

Net assets with donor restrictions are those which are stipulated by donors for specific operating
purposes or programs, those with time restrictions, or those not currently available for use until
commitments regarding their use have been fulfilled. Net assets subject to donor-imposed
stipulations that they be maintained in perpetuity by the Organization are also included as a
component of net assets with donor restrictions.

Cash and Cash Equivalents
Cash and cash equivalents include cash in checking, money market, and brokerage accounts.

Restricted Cash
Restricted cash represents funds held for endowments that have not yet been invested.

Contributions

The Organization reports contributions of cash and other assets as restricted support if they are
received with donor stipulations that limit the use of the donated assets. When a donor restriction
expires (that is, when a stipulated time restriction ends or the purpose of the restriction is
accomplished), net assets with donor restrictions are reclassified to net assets without donor restrictions
and reported in the statement of activities as net assets released from restrictions.
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_______________________________________________________________________________________________________________|
Ronald McDonald House Charities of Greater Charlotte, Inc.

Notes to Financial Statements

December 31, 2025

Endowment contributions are recorded as increases in net assets with donor restrictions. Earnings on
endowment investments that are available for distribution are recorded as net assets with donor
restrictions until the earnings are appropriated for expenditure or until certain purpose-related
restrictions are met. As the earnings are appropriated for expenditure or after purpose-related
restrictions are met, the earnings are released into net assets without donor restrictions.

Pledges Receivable

Unconditional pledges receivable are recognized as support in the period the promise is received.
Conditional pledges receivable are recognized when the conditions on which they depend are
substantially met. Contributions that are expected to be collected in future years are recorded at the
present value of their estimated cash flows and are recorded net of an allowance for uncollectible
pledges, which is based on an evaluation of the pledges receivable, past experience, current economic
conditions, and other inherent risks. The Organization applies the fair value option for valuing all
pledges, thereby applying the rate commensurate with credit risk and borrowing to discount its
pledges. Amortization of the resulting discount is taken into income as a contribution in subsequent
years.

Medicaid Reimbursement and Reimbursement Receivable

The Organization receives Medicaid reimbursement from the states of North Carolina and South
Carolina for guests staying in the Organization’s facility who qualify for Medicaid. Revenue and a
corresponding receivable is recognized when a reimbursement claim is filed.

Investments

Investments are comprised of certificates of deposit, equities and mutual funds, and are reported at fair
value in accordance with US GAAP. Changes in the fair value of investments are reflected as
investment earnings (losses) in the accompanying Statement of Activities. Endowment income is
subject to time restrictions until appropriated for expenditure by the Board of Directors.

Donated Investments
The Organization sells any donated investments as soon as practicable after receipt. Such revenue is
recorded at the fair value of the investment at the date of receipt.

Property and Equipment

Property and equipment are stated at cost when purchased, and at estimated fair value when donated,
subject to a $1,000 capitalization policy. The Organization records depreciation of its property and
equipment using the straight-line method over the estimated useful lives of the related assets, which are
as follows:

Building and building improvements 50 years
Land improvements 10 years
Vehicles 7 years
Furniture, fixtures, and office equipment 5 years
Computers and software 3 years

The costs of major improvements are capitalized, while the costs of maintenance and repairs are
expensed. The cost and related accumulated depreciation of property and equipment are eliminated
from the accounts upon disposal, and any resulting gain or loss is included in the change in net assets
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_______________________________________________________________________________________________________________|
Ronald McDonald House Charities of Greater Charlotte, Inc.

Notes to Financial Statements

December 31, 2025

of the Organization. Long-lived assets held and used by the Organization are reviewed for impairment
whenever changes in circumstances indicate the carrying value of an asset may not be recoverable.

Donated Services, Goods, and Property and Equipment

Donated services are reported as contributions when the services (a) create or enhance nonfinancial
assets or (b) would be purchased if they had not been provided by contribution, require specialized
skills, and are provided by individuals possessing those skills. Donated goods and donated property
and equipment, if significant, are included in support at fair value. During the year, the Organization
recorded $1,987 of contributed services, $29,401 of donated goods, and $104,162 of donated property
and equipment. Donated services related to building maintenance and repair services that would have
otherwise been purchased. Donated goods comprised donated gift cards valued at $5,095, food,
beverages and paper goods valued at $22,706, and airline vouchers valued at $1,600. Donated property
and equipment includes mattresses valued at $90,573 and sprinkler system improvements valued at
$13,590. Donated goods and donated property and equipment are used in programming.

A number of volunteers, including members of the Board of Directors, contribute significant amounts
of time to the Organization. The value of this contributed time does not meet the criteria for
recognition of contributed services and, accordingly, is not reflected as support in the accompanying
financial statements.

Use of Estimates

The preparation of financial statements in conformity with US GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of
support, revenues and expenses during the reporting period. Actual results could differ from those
estimates.

Functional Allocation of Expenses

The Organization’s activities are focused in three functional areas. Program services represent the
primary focus of the Organization’s activities. Supporting services are fundraising and management
and general activities. The expenses that are allocated include salaries and benefits, which are allocated
on the basis of estimates of time and effort. Utilities, repairs and maintenance, and depreciation
expense are allocated based on an estimate of each function’s share of these expenses. Office supplies,
insurance, travel, and other expenses are directly allocated to the appropriate function based on the
nature of the expense.

Leases

As required by ASU 2016-02, Leases (Topic 842), the Organization determines if an arrangement is or
contains a lease at inception. Leases are included in the operating right of use (ROU) assets and
operating lease liabilities in the statement of financial position. ROU assets and lease liabilities reflect
the present value of the future minimum lease payments over the lease term. Operating lease expense
is recognized on a straight-line basis over the lease term. The Organization does not report ROU assets
and lease liabilities for its leases with a term of 12 months or less; rather they are reported as a lease
expense on a straight-line basis over the lease term. The Organization determined that its one lease in
place during the year was immaterial to present under the standard.
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_______________________________________________________________________________________________________________|
Ronald McDonald House Charities of Greater Charlotte, Inc.

Notes to Financial Statements

December 31, 2025

Income tax status
The Organization is exempt from income tax under Section 501(c)(3) of the Internal Revenue Code
(IRC) and is not classified as a private foundation as defined by Section 509(a)(1) of the IRC.

The Organization claimed the Employee Retention Tax Credit for the second, third and fourth quarters
of 2020 and the first, second and third quarters of 2021 due to being impacted by the government
shutdown. The claims are subject to review and examination by the Internal Revenue Service for three
years from the date of claim.

Prior-Year Comparative Totals

The financial statements include certain prior-year summarized information in total, but not by net
asset class or functional expense category. Such information does not include sufficient detail to
constitute a presentation in conformity with US GAAP. Accordingly, such information should be read
in conjunction with the Organization’s 2024 financial statements from which the summarized
information was derived. Certain prior year amounts have been reclassified to conform to current-year
presentation.

NOTE C - PLEDGES RECEIVABLE

Pledges receivable are expected to be collected as follows:

Year ended December 31:
2026 $ 321,098
2027 100,000
2028 60,000
2029 50,000
531,098

Deduct:

Present value discount 14,511
Allowance for uncollectible pledges 16,300
$ 500,287

Pledges receivable are presented net of a discount for present value computed using an interest rate of
4.18 percent for pledges received in 2025, which approximates the four-year Treasury rate at year-end,
and net of an allowance for uncollectible pledges of approximately three percent of the gross pledges
receivable balance, which is based on historical experience and current and anticipated economic
conditions.
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_______________________________________________________________________________________________________________|
Ronald McDonald House Charities of Greater Charlotte, Inc.

Notes to Financial Statements

December 31, 2025

NOTE D - INVESTMENTS

Investments as of year-end are comprised of the following:

Certificates of deposit $ 608,012
Equities 1,101,848
Mutual Funds — Fixed income 500,801

$ 2,210,661

The certificates of deposit have interest rates ranging from 3.95 to 4.01 percent and mature in March
2026.

Current accounting standards require fair value of financial instruments to be determined based on the
exchange price that would be received for an asset or paid to transfer a liability (an exit price) in the
principal or most advantageous market for the asset or liability in an orderly transaction between
market participants. It establishes a three-level valuation hierarchy based upon observable and
unobservable inputs, as follows:

Level [ - Fair value is based on quoted prices in active markets for identical assets or liabilities.

Level 2 - Fair value is based on observable inputs other than Level 1 prices, such as quoted prices
for similar assets or liabilities, quoted prices in markets that are not active, or other inputs that are
observable or can be corroborated by observable market data for substantially the full term of the
assets or liabilities.

Level 3 - Fair value is based on unobservable inputs that are supported by little or no market
activity and that are significant to the fair value of the assets or liabilities.

All investments held at year-end are classified as Level 1 assets.
NOTE E - CONTRIBUTION RECEIVABLE FOR USE OF LAND

The Organization entered into a ground lease in January 2010 for the property on which the facility
was built. The initial term of the lease is fifty years following the commencement date. The
Organization estimated the fair value of the lease at $1,700,000 based on factors such as the estimated
fair value of land and related fair value lease rates. In accordance with US GAAP, the Organization
recorded the use of land as an unconditional promise to give and as restricted support at its fair value.
In the initial and future years, the receivable will be reduced and lease expense will be recorded in an
amount equal to the estimated annual lease value of the land. At year-end, the contribution receivable
for use of the land was $1,155,966.
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_______________________________________________________________________________________________________________|
Ronald McDonald House Charities of Greater Charlotte, Inc.

Notes to Financial Statements

December 31, 2025

NOTE F - PROPERTY AND EQUIPMENT

Property and equipment as of year-end is comprised of the following:

Buildings $ 8,504,315
Computers and software 510,027
Furniture and fixtures 981,831
Vehicles 24,111
Office equipment 56,801
Leasehold improvements 129,684

Total Property and Equipment 10,206,769
Less - accumulated depreciation 3,171,387

Net Property and Equipment $ 7,035,382

NOTE G - NET ASSETS WITH DONOR RESTRICTIONS

Net assets with restrictions which are temporary in nature as of year-end consist of the following:

Pledges receivable:

Time restricted $ 310,000
Estimated fair value of the use of land 1,155,966
Accumulated earnings on endowment funds 755,353

$ 2,221,319

The purpose of the net assets that are restricted in perpetuity is to provide cash to fund current
programs. These net assets are comprised of the following at year-end:

Restricted cash (corpus) $ 138,585
Endowment investments (corpus) 803,471
$ 942,056

NOTE H - ENDOWMENT

The Organization’s endowment consists of two funds established to provide current programs with a
predictable and stable stream of revenue. The endowment includes donor-restricted endowment funds
and funds designated by the Board of Directors to function as endowments. As required by US GAAP,
net assets associated with endowment funds, including funds designated by the Board of Directors to
function as endowments, are classified and reported based on the existence or absence of donor-
imposed restrictions.
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_______________________________________________________________________________________________________________|
Ronald McDonald House Charities of Greater Charlotte, Inc.

Notes to Financial Statements

December 31, 2025

Interpretation of Relevant Law

The Board of Directors of the Organization has interpreted the Uniform Prudent Management of
Institutional Funds Act (UPMIFA) as requiring the preservation of the fair value of the original gift as
of the gift date of the donor-restricted endowment funds, absent explicit donor stipulations to the
contrary. As a result of this interpretation, the Organization classifies as restricted net assets to be
maintained in perpetuity (a) the original value of gifts donated to the permanent endowment, (b) the
original value of subsequent gifts to the permanent endowment, and (c) accumulations to the
permanent endowment made in accordance with the direction of the applicable donor gift instrument at
the time the accumulation is added to the fund. The remaining portion of the donor-restricted
endowment fund that is not classified as restricted net assets to be maintained in perpetuity is classified
as net assets restricted on a temporary basis until those funds are appropriated for expenditure by the
Organization in a manner consistent with the standard of prudence prescribed by UPMIFA. In
accordance with UPMIFA, the Organization considers the following factors in making a determination
to appropriate or accumulate donor-restricted endowment funds: (1) the duration and preservation of
the various funds, (2) the purposes of the donor-restricted endowment funds, (3) general economic
conditions, (4) the possible effect of inflation and deflation, (5) the expected total return from income
and the appreciation of investments, (6) other resources of the Organization, and (7) the Organization's
investment policies.

Investment Return Objectives, Risk Parameters and Strategies

The Organization expects its investment strategy to provide an annualized rate of return to grow its
endowment over the long-term to provide programs with a predictable and stable stream of revenue.
Endowed assets are invested in money market funds, mutual funds, bonds, ETF’s, and closed ended
funds, as approved by the Board of Directors.

Spending Policy

The Board of Directors has also approved an annual endowment earnings spending policy of 5% of the
average total fair value of investments for the trailing three-year period ending December 31. In the
event the annualized total return does not equal or exceed 5%, the policy provides for a spending
limitation of only interest, dividends, and other income receipts from investments less expenses.

Net asset composition by type of fund for endowed investments and cash equivalents at year-end is as
follows:

Without Restricted on
Donor a Temporary Restricted
Restrictions Basis In Perpetuity Total
Donor-restricted $ - $ 755,353 $ 942,056 $ 1,697,409
Board-designated 200,767 - - 200,767

Total endowment funds $ 200,767 $ 755,353 $ 942,056 $ 1,898,176
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_______________________________________________________________________________________________________________|
Ronald McDonald House Charities of Greater Charlotte, Inc.

Notes to Financial Statements

December 31, 2025

NOTE I - RETIREMENT PLAN

The Organization maintains a defined contribution retirement plan (the Plan) for its employees
qualifying under Section 401(k) of the Internal Revenue Code. The benefits are provided based on
salary and hours worked for each year of service. In order to be eligible, employees must be at least
twenty-one years of age and have provided at least one year of service. The Plan provides for employer
matching contributions of 100% of elective deferrals, up to 4% of compensation. The Organization’s
contribution to this plan totaled $40,759 for the year.

NOTE J - CONCENTRATIONS OF CREDIT RISK

Cash and Cash Equivalents

Cash and cash equivalents held in banks are insured up to $250,000 by the Federal Deposit Insurance
Corporation (FDIC). From time to time, the total cash and cash equivalents held by the Organization
include amounts in excess of insured limits covered by the FDIC. However, the Organization believes
it is not exposed to any significant credit risk related to these accounts.

Investments

Investments held in financial institutions are insured up to $500,000 by the Securities Investor
Protection Corporation; however, this insurance does not cover the loss of value of the underlying
assets. As disclosed in Note D above, the Organization maintains a variety of investments which are
subject to fluctuations in market values and expose the Organization to a certain degree of investment
risk.

Support
The Organization’s top five donors contributed 45 percent of contributions (excluding in-kind

contributions) during the year.
NOTE K - LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

The Organization has $6,685,370 of financial assets available within one year of the statement of
financial position date to meet cash needs for general expenditures, consisting of cash and cash
equivalents of $5,367,967, investments of $808,779 and pledges and reimbursement receivable of
$508,624. All of these receivables are expected to be received within one year. A portion of cash and
investments are designated by the Board for long-term purposes, but can be made available at the
Board’s discretion. As part of its liquidity management, the Organization invests cash in excess of
daily requirements in various investments, including money market accounts or certificates of deposit.

NOTE L - SUBSEQUENT EVENTS

The Organization has evaluated subsequent events from the date of the statement of financial position
through the date of the independent auditors’ report, which is the date the audited financial statements
were available to be issued. During this period, no material recognizable subsequent events were
identified.
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